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AI Funding Strains Mount Amid Power Delays  

Today's Must-Know News 

Market Movers: The S&P 500 fell 1.09% in Friday’s 16 October 

US session. CoreWeave (CRWV US) sank 11.91% amid AI 

financing concerns. A subsequent Saturday report said Anthropic 

offered Blackstone a yield above 10% on proposed chip financing. 

Indonesia’s benchmark plunged 11.57% after MSCI proposed 

removing its emerging-market status; reclassification remains subject 

to consultation. UBS estimated potential outflows of US$4bn from 

passive funds and US$15bn from active investors. A Sunday report 

said Microsoft (MSFT US) had withdrawn from Nscale’s Loughton 

data-centre project amid power-supply delays. Power availability was 

reportedly delayed until the 2030s; Nscale, with over US$103bn in 

contracted value, said other contracts were unaffected. Funding 

costs and electricity access are separate constraints on AI capacity 

delivery. (Reuters / Reuters / Reuters / Reuters / Market data / 

Market data) Microsoft (MSFT US) is our Core Recommendation. 

Macro: US September import prices rose 1.1% month on month, 

versus 0.8% expected, and 8.1% YoY. The import index excludes 

tariffs and followed a revised 0.5% August rise. Industrial production 

increased 0.7% month on month and 2.2% YoY. Manufacturing 

output rose 0.3% month on month and 1.1% YoY, while total capacity 

utilisation reached 76.9%. Persistent imported inflation complicates 

the policy outlook despite firmer output. (Reuters / Federal Reserve) 

FICC: December Brent settled 3.72% higher at US$109.86/bbl 

and November WTI gained 3.51% to US$101.41 on 16 October, 

as Middle East and Russian supply concerns intensified. The US 10-

year par yield eased 1bp to 5.09%. December gold slipped 0.27% at 

matched 17:00 New York indicative snapshots. Higher energy costs 

keep inflation risks elevated. (Reuters / US Treasury / Yahoo 

Finance)  

Trader's Corner (Details on Page 5-6) 

 Last Close Support Resistance 

Hang Seng Index 24,186.83 23,230 / 22,520 24,765 / 25,255 
Hang Seng Tech Index 4,108.24 3,700 / 3,410 4,240 / 4,350 

  

Hong Kong IPO Calendar 

Ticker Company Name Sector / offer Next date 

6157.HK SWL Tour 
Water tourism 
HK$3.92–5.07 

23 Oct 
09:00 SGT 
Expected 

  

Overnight Markets 

Indices 

 Price 1D YTD 

STI 5,415.53 +0.22% +16.56% 
KLCI 1,607.76 -0.98% -4.31% 
Dow Jones 52,002.41 -0.34% +8.20% 
S&P 500 7,659.44 -1.09% +11.89% 
Nasdaq 26,140.03 -2.15% +12.47% 
Hang Seng 24,186.83 +0.52% -5.63% 
CSI 300 4,170.61 +0.11% -9.92% 

  
Government Bond Yields 
Term Yield 1D YTD 
US 2Y 16Oct par 4.74% -3bps +127bps 
US 10Y 16Oct par 5.09% -1bps +91bps 
Germany 2Y 16Oct 
ref. 3.09% +1bps +97bps 
Germany 10Y 16Oct 
ref. 3.42% +3bps +57bps 

  
Precious Metals 

 Price 1D YTD 

Gold Dec26 US$/oz 
16Oct 17NY indicative 4,181.10 -0.27% -6.65% 
Silver Dec26 US$/oz 
16Oct 17NY indicative 57.305 -0.52% -21.07% 

  
Currencies & Crude Oil 

 Price 1D YTD 

DXY 16Oct 17NY 
indic. 101.779 -0.20% +3.57% 
EUR/USD 16Oct 
ECB ref. 1.1253 +0.40% -4.23% 
Brent Dec26 US$/bbl 
16Oct settlement 109.86 +3.72% +82.43% 
WTI Nov26 US$/bbl 
16Oct settlement 101.41 +3.51% +78.16% 

  

Must Watch Events 

Date / SGT Event 
19 Oct 2026 
10:00 SGT 

China GDP / activity 

20 Oct 2026 
20:30 SGT 

US housing starts 
  

  

https://www.streetinsider.com/Market+Check/S%26P+500%2C+Nasdaq+set+for+steep+weekly+losses+as+AI+jitters+rattle+investors/27195576.html
https://live.euronext.com/en/financial-news/anthropic-offers-blackstone-double-digit-yield-chip-financing-deal-ft-reports
https://www.gulf-times.com/article/735916/business/indonesia-stocks-post-biggest-single-day-drop-in-nearly-3-decades
https://live.euronext.com/en/financial-news/microsoft-pulls-out-uk-data-center-deal-nscale-telegraph-reports
https://www.investing.com/indices/us-spx-500-historical-data
https://stockanalysis.com/stocks/crwv/
https://finance.yahoo.com/economy/policy/articles/us-import-prices-increase-more-123919080.html
https://www.federalreserve.gov/releases/g17/20261016/g17.pdf
https://finance.yahoo.com/energy/articles/oil-edges-down-investors-weigh-010642305.html
https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value=2026
https://query1.finance.yahoo.com/v8/finance/chart/GCZ26.CMX?period1=1791666355&period2=1792357555&interval=15m&includePrePost=true
https://query1.finance.yahoo.com/v8/finance/chart/GCZ26.CMX?period1=1791666355&period2=1792357555&interval=15m&includePrePost=true
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AI 

• Microsoft (MSFT US) highlights electricity constraints on AI expansion. Reuters reported on 

18 October that Microsoft had withdrawn from Nscale’s Loughton agreement, where grid power 

was reportedly unavailable until the 2030s. Nscale said other Microsoft contracts were unaffected 

and it was exploring alternative power. The development underlines why contracted computing 

capacity still depends on sites becoming operational. (Reuters) Microsoft (MSFT US) is our Core 

Recommendation. 

• AI financing costs sharpen the profitability test. Reuters reported on 17 October that Anthropic 

offered Blackstone yields above 10%, with US$9bn backed by five-year chip leases, citing the FT; 

the proposal was unconfirmed. Separately, CoreWeave (CRWV US) fell 11.91% on 16 October 

amid financing concerns. Expensive debt raises the cash-flow hurdle before infrastructure 

earnings mature. (Reuters / Reuters / Market data) 

• China extends technology-export oversight. China proposed adding 40 technologies to its 

export-control catalogue on Friday, including 23 AI technologies covering models, agents and 

compute clusters. Interim registration applies immediately, while public-domain open-source 

technology is excluded. The proposal also covers biomedical and solar technology. Overseas 

licensing and technology transfers could face additional friction, although the proposed permanent 

restrictions remain subject to consultation. (MOFCOM / MOST / Reuters) 

 

Americas 

• Tesla (TSLA US) stretches the Roadster’s commercial timetable. The redesigned sports car, 

unveiled late on 15 October US time, targets production in 2028, versus the original 2020 

ambition. Reservations require US$50,000 or US$250,000 deposits depending on variant. Shares 

closed 16 October down 2.13%. The engineering showcase renews attention, but execution and 

eventual delivery economics remain the more consequential tests. (Reuters / Market data) 

• Apple (AAPL US) faces a supply test after foldable preorders. The US$1,999 iPhone Duo 

opened for orders on 16 October, with availability from 23 October. The Apple Post reported 

Apple’s description of extraordinary demand as delivery estimates extended into 2027. Premium 

pricing supports revenue potential, but waiting times alone cannot distinguish strong unit demand 

from constrained launch supply. (Apple / Apple / The Apple Post) 

• Eli Lilly (LLY US) advances its oral obesity franchise in Europe. On 16 October EMA 

published its 15 October positive opinion for Foundayo in obesity and type 2 diabetes; European 

Commission authorisation remains outstanding. The drug generated US$98m in second-quarter 

sales following its April US launch. Oral dosing could broaden access, but reimbursement and 

uptake will determine commercial value. (EMA / Reuters) Eli Lilly (LLY US) is our Core 

Recommendation. 

• Strategy (MSTR US) reprices the risk of losing index demand. Shares fell 9.56% on 16 

October after MSCI’s 15 October rule change expanded exclusions for non-operating companies. 

Strategy faces potential removal, with the final list due on 11 November and implementation after 

30 November’s close. A deletion could force benchmark-tracking sales, but inclusion on the 

preliminary list does not establish the final outcome. (MSCI / Reuters / Market data) 

https://live.euronext.com/en/financial-news/microsoft-pulls-out-uk-data-center-deal-nscale-telegraph-reports
https://live.euronext.com/en/financial-news/anthropic-offers-blackstone-double-digit-yield-chip-financing-deal-ft-reports
https://www.streetinsider.com/Market+Check/S%26P+500%2C+Nasdaq+set+for+steep+weekly+losses+as+AI+jitters+rattle+investors/27195576.html
https://stockanalysis.com/stocks/crwv/
https://www.mofcom.gov.cn/zfxxgk/gkml/art/2026/art_ccd0391072a94c809ae7e820abe2536b.html
https://malaysia.news.yahoo.com/china-proposes-adding-40-ai-084246835.html
https://live.euronext.com/en/financial-news/teslas-new-roadster-turns-air-spacex-thrusters-wont-land-until-2028
https://stockanalysis.com/stocks/tsla/
https://www.apple.com/newsroom/2026/10/open-up-to-new-possibilities-with-iphone-duo/
https://www.apple.com/newsroom/2026/09/apple-unveils-iphone-duo/
https://www.theapplepost.com/2026/10/17/73357/apple-says-iphone-duo-demand-has-been-extraordinary-as-orders-slip-into-2027/
https://www.ema.europa.eu/en/medicines/human/EPAR/foundayo
https://www.investing.com/news/stock-market-news/eli-lillys-weightloss-pill-wins-eu-drug-regulators-backing-4954218
https://app2.msci.com/webapp/index_ann/DocGet?format=html&lang=en&pub_key=aq0wbkjxPgo%3D
https://wifc.com/2026/10/16/strategy-faces-msci-ouster-under-new-rules-billions-in-passive-holdings-at-risk/
https://stockanalysis.com/stocks/mstr/
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• Truist Financial (TFC US) shows why earnings adjustments need scrutiny. Third-quarter 

reported EPS fell to US$0.56 from US$1.04 a year earlier, while adjusted EPS rose 12% to 

US$1.16. The 16 October release included US$1.447bn of securities losses and loan-sale effects. 

These balance-sheet changes distort headline comparisons; improved adjusted earnings should 

be assessed alongside the economic cost of repositioning. (Truist / MarketReview) 

 

Greater China 

• Lenovo rebounds with Hong Kong equities. Lenovo (0992.HK) gained 8.01% to HK$28.06 at 

Friday's close, leading Hang Seng constituents as the benchmark rose 0.52%. The advance came 

during a broader recovery in technology shares. No independently verified company-specific 

operating announcement explains the move; investors should distinguish this sharp market 

repricing from evidence of stronger earnings, orders or customer spending commitments. 

(NewTimeSpace / Market data)  

• Temu accepts tighter data controls. PDD Holdings' (PDD US) Temu agreed to pay Texas 

US$3m and restrict handling of shoppers' personal data in a settlement disclosed Friday. It must 

keep personal data on US servers and conduct annual independent product-safety testing. Temu 

admitted no wrongdoing. Compliance obligations and potential US$8m annual penalties for 

specified data-rule violations could raise the cost of US expansion. (Texas Attorney General / 

Reuters) 

• China Resources Pharma secures onshore funding. China Resources Pharmaceutical 

(3320.HK) completed a RMB900m, three-year bond issue through its wholly owned holding 

subsidiary on Friday, according to NewTimeSpace's report of the company announcement. The 

coupon is 1.48%, with proceeds available for debt repayment, working capital and development. 

The financing supports liquidity, although the allocation between refinancing and investment will 

determine its effect on leverage. (NewTimeSpace) 

 

Asia ex. China 

• SoftBank explores a large security acquisition. SoftBank Group (9984.T) is considering buying 

Allied Universal in a transaction valued at about US$18bn, Reuters reported Friday. Discussions 

remain preliminary, with no final decision or agreed price. The security-services group could 

provide a setting for deploying robots to perform some tasks. The potential transaction extends 

SoftBank's automation ambitions, but financing terms and execution economics remain 

undisclosed. (Reuters) 

• Indonesia faces a benchmark-access shock. Indonesia's Jakarta Composite fell 11.57% on 

Friday after MSCI proposed moving the market from Emerging to Standalone status, citing 

ownership transparency and trading concerns. The proposal remains under consultation, with a 

final decision expected by June 2027. Potential benchmark-linked selling raises funding and 

liquidity risks, while remediation of market-access concerns remains central to avoiding the 

proposed reclassification. (MSCI / Reuters) 
 

https://ir.truist.com/image/TFC_3Q26_Earnings_Release.pdf
https://www.marketreview.com/news/truist-q3-2026-securities-loss/
https://www.newtimespace.com/en/finance/1453788.html
https://stockanalysis.com/quote/hkg/0992/
https://www.texasattorneygeneral.gov/news/releases/attorney-general-paxton-secures-first-its-kind-settlement-temu-protect-texans-data-ccp-and-protect
https://www.investing.com/news/stock-market-news/chinese-online-retailer-temu-agrees-to-data-privacy-restrictions-to-settle-texas-lawsuit-documents-say-4954577
https://www.newtimespace.com/en/finance/1453829.html
https://www.channelnewsasia.com/business/softbank-weighs-18-billion-acquisition-allied-universal-source-says-6467431
https://ir.msci.com/news-releases/news-release-details/msci-launches-consultation-proposal-reclassify-indonesia
https://www.gulf-times.com/article/735916/business/indonesia-stocks-post-biggest-single-day-drop-in-nearly-3-decades


  
UOB Kay Hian | Private wealth management Wealth Daily 

Monday, 19 October 2026 

4 

  

• Haze scrutiny raises disclosure risks for plantations. First Resources (EB5.SI) fell 6.86% to 

S$3.80 on Friday as haze concerns pressured Singapore-listed plantations. SGX RegCo sought 

information on operational impacts, possible contributions and mitigation measures, warning of 

action over disclosure failures. First Resources was not among the seven companies receiving 

NEA preventive notices. The episode increases monitoring and disclosure demands without 

establishing responsibility for the fires. (The Business Times / The Edge Singapore / Market data) 

 

EMEA and Others 

• Franco-German proposal eases automaker compliance pressures. France and Germany 

agreed Friday to seek a 90% reduction in car emissions by 2035 versus 2021, without 

compensatory measures for the remaining 10%. The proposal opens a route for Britain to qualify 

under European local-content rules. Approval by other EU members and Parliament remains 

necessary. Reduced compliance costs could support automaker margins, while regulatory 

uncertainty still constrains investment planning. (Reuters) 
 

https://www.businesstimes.com.sg/companies-markets/sgx-regco-engages-listed-plantation-firms-over-haze-warns-regulatory-action/
https://www.theedgesingapore.com/news/trans-boundary-haze/regco-queries-sgx-listed-indonesian-agri-firms-cause-and-impact-haze
https://stockanalysis.com/quote/sgx/EB5/
https://www.marketscreener.com/news/france-germany-near-deal-on-car-emissions-and-uk-special-status-ce785cdad880f625
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Traders' Corner 

 

Source: TradingView 

 Hang Seng Index 

Last Price: 24,186.83 

Support: 23,230 (-4.5%)/ 

22,520 (-7.4%) 

Resistance: 24,765 (+1.8%)/ 

25,255 (+3.8%) 

  

 

 

 

Our Technical View 

• Weekly Chart: Price was rejected at the support-turned-resistance zone, reinforcing the lower-high 
and lower-low swing hierarchy. The RSI remains in bearish territory and continues to slope 
downward with negative velocity, signaling expanding sell-side momentum. As long as price strictly 
remains capped beneath this supply ceiling, we see continued downward expansion toward the 
primary support target zone at 22,520. 

• Daily Chart: Price was resisted at the support-turned-resistance zone, confirming the validity of the 
horizontal polarity flip. The failure of buyers to reclaim this converted supply ceiling validates 
persistent sell-side capping, sealing the former accumulation floor as an active overhead barrier. 
The RSI remains in bearish territory and continues to slope downward with negative velocity. As 
long as price remains capped beneath this supply ceiling, we could expect continued downward 
expansion toward the next support zone. 
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Traders' Corner 

 

Source: TradingView  

 Hang Seng Tech Index 

Last Price: 4,108.24 

Support: 3,700 (-9.9%)/ 

3,410 (-16.0%) 

Resistance: 4,240 (+3.2%)/ 

4,350 (+7.1%) 

  

 

 

 

Our Technical View 

• Weekly Chart: Price was capped by its support-turned-resistance zone. The RSI remains in 
bearish territory and continues to slope downward with negative velocity, signaling expanding 
downside momentum. As long as price remains capped underneath this newly converted 
resistance ceiling, we see continued downward expansion toward deeper demand targets. 

• Daily Chart: Price was capped by its support-turned-resistance zone, confirming the structural 
validity of the horizontal polarity flip. Although the RSI shows a modest upward slope, it remains in 
bearish territory below its neutral 50-midline. As long as price remains capped underneath this 
newly converted resistance, we see continued downward expansion toward deeper demand 
targets. 
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This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are 
available at the following link: 
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fresearch-api.uobkayhian.com%2Fassets%2Fdisclaimer%2Fb2112181-0bf2-4c07-

af37-

3d7129735e61&data=05|02|jeffreytan%40uobkayhian.com|243f36cf0b284d4164a808de6777fe63|7eadc1e11a4d4f709305931a048687ff|0|0|639061962224

047942|Unknown|TWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D|0|||&sd

ata=SAIg6YLQC%2BNQiSyVGGzXYLtSGHE7HTvQIoWWxEsC1Lg%3D&reserved=0 
or by scanning the QR code below: 

 

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) 
restrictions on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements 
specific to recipients in the United States and other applicable jurisdictions. 

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives, 
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or 
sell any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial 
adviser regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment 
decision. Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report. 

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this 
report. By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the 
Disclosures / Disclaimers (as may be amended or updated from time to time) in full." 
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